Operational Training

Systems Provider

The Canada First Defence Strategy is an initiative to provide the Canadian Forces (CF) with a vision for future operations as well as
a plan for consistent, committed long-term funding. As part of this strategy to strengthen Canada’s defence forces, the Government
of Canada is under contract to acquire a new fleet of 17 C-130J Hercules tactical airlift aircraft and will soon be under contract to
acquire CH-47 Chinook medium-to-heavy lift helicopters. As these new aircraft enter service for Canada, highly-trained and mission-
ready Canadian Forces personnel will be required to operate these aircraft. Under a program called the Operational Training Systems
Provider (OTSP), the Government of Canada selected CAE as the prime contractor to provide comprehensive aircrew training services
for Canada’s C-130J and CH-47 fleets, and potentially other aircraft platforms in the future.

OTSP background

In 2007, the Government of Canada issued a solicitation of
interest and qualification (SOIQ) to find an OTSP capable of
delivering comprehensive aircrew training services. CAE assembled
a pan-Canadian team to respond to the SOIQ and following
a competitive assessment, was deemed the only compliant
bidder for the OTSP program. In February 2009, CAE was
awarded the first contract under the OTSP program to provide
a comprehensive C-130J aircrew training capability, which will
include a full suite of C-130J training media as well as 20 years
of in-service support.

C-130J aircrew training

The first contract under the OTSP program related to C-130J
training systems and services is divided into two phases. First,
during the acquisition phase from 2009 to 2011, CAE will lead
the design and development of C-130J training media. The
C-130J training media will include two full-mission simulators
(FMS), one flight training device (FTD), three CAE Simfinity™
integrated procedures trainers (IPT), one fuselage trainer (FuT),
laptop-based CAE Simfinity virtual simulators (VSIM), courseware,
tactical control centre, training information management system
and related information technology equipment.

Following delivery of C-130J training media in the first half of
2012, phase two of the contract will commence with CAE
leading the in-service support for the C-130J aircrew training
program. During the 20-year in-service support phase, CAE will
be responsible for providing a range of training support services,
including simulator upgrades, training device maintenance as
well as hardware and software engineering support. In addition,
CAE staff onsite at Canadian Forces Base Trenton will provide
services such as courseware updates, scheduling, obsolescence
management, and database modelling and generation for
common databases (CDB).
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CAE one step ahead

The Benefits

The OTSP program is expected to deliver a range of benefits
to Canada. By working closely with CAE as a training systems
integrator, Canada’s Department of National Defence (DND) will be
able to consolidate resources, alleviate duplication of effort, and
deliver a world-class aircrew training capability. This will enable
DND to make a more efficient use of funding while reducing risks
and saving money over the life of the entire program. In addition,
the OTSP program will allow Canada to develop training systems
and processes that are flexible and can be integrated with existing
and future aircrew training programs.

The future

Once the Government of Canada concludes a contract with the
Boeing Company to acquire CH-47 Chinook helicopters, CAE
and the Government of Canada will negotiate a second contract
under the OTSP program to provide a comprehensive CH-47
aircrew training capability.
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OTSP fact sheet

Contract value:

C$330 million

Total jobs:

330 jobs for the first three years and
50 jobs for the next 20 years

* 50% in Quebec
e 40% in Ontario
e 10% in Maritimes and Western Canada

The pan-Canadian team

For the OTSP program, CAE leads a team that includes xwave,
Bombardier, Atlantis Systems International and Cascade
Aerospace. Specifically for the C-130J aircrew training capability,
CAE will subcontract work to each company on its team, including
the development of the training information management system
and related information technology equipment to xwave, the
courseware development to Bombardier; the design and
manufacture of the C-130J FTD to Atlantis and finally the design
and manufacture of the C130J FuT to Cascade.
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Contract details:

Phase 1: Training media

* 1 tactical flight training device: Atlantis

® Courseware: Bombardier

e 2 full-mission simulators: CAE

e 3 CAE Simfinity integrated procedures trainers: CAE
e CAE Simfinity virtual simulators: CAE

e Tactical control centre: CAE

¢ 1 fuselage trainer: Cascade

¢ Training management information system: xwave

Phase 2: In-service support

e 20 years in-service support at 8 Wing Trenton, Ontario
e 50 jobs per year over 20 years

CAE’s C-130 experience:

e 26 C-130 and C-130J full-mission simulators in service
e More C-130 training systems than any other company

¢ All the C-130dJ training systems in service with militaries,
including: the US Air Force, US Marine Corps, Royal Air Force,
[talian Air Force, and Royal Australian Air Force.

e Operates the only independent C-130 training centres in
Tampa, Florida and Brussels, Belgium.

Canada

Attn: Marketing

8585 Cote-de-Liesse
Saint-Laurent, Quebec
Canada H4T 1G6

Tel +1-514-341-6780

Fax +1-514-734-5718
milsim@cae.com

United States
4908 Tampa West Blvd.
Tampa, FL 33634

Tel +1-813-885-7481
Fax +1-813-901-6429
cae_usa@cae.com

Germany
Steinfurt 11
D-52222 Stolberg, Germany

Tel +49-2402-106-0
Fax +49-2402-106-270
info@cae-gmbh.de

India

CAE India Pvt Ltdc

108, 3rd Floor, Gavipuram Guttahalli
Off Bull Temple Road

Bangalore — 560019

India

Tel +91-80-2625-6000
Fax +91-80-2660-4111

United Kingdom

Innovation Drive, Burgess Hill

West Sussex RH15 9TW
England

Tel +44 (0) 1444-247535

Fax +44 (0) 1444-244895

cae_plc@cae.co.uk

Australia

Unit 40, Slough Business Park
Slough Avenue

Silverwater, NSW 2128

Tel +61-2-9748-4844

Fax +61-2-9714-0300
caeaus@cae.com.au
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